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Executive Summary 

Neshoba County School District requested an economic impact study completed by The 

University of Southern Mississippi’s Trent Lott National Center on nine (9) completed 

construction projects over three years. This study estimated the impact on Neshoba County, 

where the majority of direct, indirect, and induced activity occurred. The output from the 

construction is anticipated to have the following impacts: 

• The construction economic impact of $4.2 million direct, indirect, and induced effects 

results from $3.3 million of total construction awarded to Neshoba County businesses. 

• Thirty-three jobs in Neshoba County were supported through the construction period -  

28 jobs directly related to the construction industry, two jobs indirectly supported 

through regional supply chain purchases, and three jobs supported through an induced 

effect of local retail purchases  

• Taxes captured equates to $9.8K in local taxes and $97K in state taxes 
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Introduction 

A part of Neshoba County School District’s Strategic Plan for 2018-2022, Goal 5 involves 

constructing and maintaining school facilities and grounds. In addition, Neshoba County School 

District (NCSD) is committed to improving its campus conditions to promote a clean, healthy 

learning environment. The school district has completed nine capital improvement projects over 

three years (see Table 1) (NCSD), with project dollar amounts ranging from $339K to $2.2M. 

Table 1.  

List of Completed Construction Projects 

Project Dollar Amount 

Football Stadium $1,386,000  

Stadium Lights $339,000  

Schneider Electric $2,100,000  

HS Cafeteria $2,200,000  

Paving Project $367,000  

HS Gym Roof $296,000  

East Campus Demo $749,000  

PE Gym Floor $399,000  

ESSER Phase I $2,566,000  

Total $10,402,000  

Source: NCDS 

 
An economic impact study assesses the change that occurs in an economy through the lens of 

sales, expenditures, and/or employment numbers. There are three effects of economic activity 

that occur when new investments are made for a manufacturing operation: direct, indirect, 

induced effects.   
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• Direct  primary business activity associated with the construction project 
(sales/earnings, expenditures, direct employment).1 
 

• Indirect  employment opportunities that support the primary business activities 
of the construction project (supply chain, equipment sales, attorneys, 
accountants). 

 
• Induced  local support jobs that are a result of secondary spending of wages 

from direct and indirect jobs (restaurants, hotels, automobile sales). 

 

IMPLAN is a software platform widely used in economic impact studies by inputting variables of 

employment numbers, employee earnings, revenues, operational spending, and capital 

investments to estimate the overall effects on the economy.  It combines a set of extensive 

databases, economic factors, multipliers, and demographic statistics to estimate effects on a 

region when change occurs. 

 

Direct, indirect, and induced jobs are interconnected in the region and contribute to the 

economy in complementary ways. 

 
1 IMPLAN defines direct effect relate to jobs added to the economy as outflows from the initial impact. The indirect effect is a 
secondary supply chain effect — these jobs are supported from the supply chains of companies. The induced effect is a much 
broader effect, as evidenced by the number of jobs supported through individual earnings spent in the local economy.  This 
change is due to inter-industry effects. Source: EMSI's model, incorporating data from the Bureau of Economic Analysis (BEA). 

Induced

Indirect

Direct
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Input Data and Assumptions for Economic Model 

Inputs for the Economic Model were derived from a list of completed construction projects 

provided by the Neshoba County School District. 

• Region – The region of study is Neshoba County, Mississippi. 

• Date – The model was run using the date being defined in 2021 dollars with the most 

recently available dataset of 2019. 

• Direct Investment – The total cost of construction from the series of projects amounted 

to $10,402,000, with 32% of the total sales ($3,318,207) being awarded to local 

businesses.  

• Industry – The type of impact used in this model is Industry Output, with the industry 

specification being 53 – Construction of new educational and vocational structures.  

Economic Outputs 

Construction Impact in Neshoba County 

The direct investment of $3,318,207 in Neshoba County, or 32% of $10,402,000 awarded to local 

businesses, generated $416,689 in indirect and $478,242 induced effect. The total output 

equated to over $4 million, or $4,213,138. 

Table 2. 

Construction Impact for Neshoba County 

 
Project Component  Direct Indirect Induced 
53 – Construction of new 
educational and vocational 
structures 

$       3,318,207 $       416,689 $       478,242 

Source: IMPLAN 
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In terms of jobs supported in Neshoba County, the direct 28 jobs required for construction 

supported two indirect and three induced jobs. Thus, a total of 33 direct, indirect, and induced 

jobs were supported. 

Table 3. 

Jobs Supported from Construction Activities in Neshoba County 
 
Project Component Direct Indirect Induced 
53 – Construction of new 
educational and 
vocational structures 

28 2 3 

Source: IMPLAN 

Tax Impact 

During the construction phase, the tax output equates to $331,975.82 in federal taxes, 

$96,968.96 in state taxes, and $9,796.52 in local taxes. 
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Appendix of Definitions 

Keyword Definition 
Direct Effect Results measurable in monetary value that can be directly attributed to the 

change(s) in the production or expenditures of an industry within the existing 
economy. 

Direct Employment The average annual number of jobs directly supported by the construction 
projects.  

Economic 
Contribution 

The aggregate change in the existing economy results from activities 
undertaken by an industry within the economy during a certain period. 

Employee 
Compensation 

Wages, salaries, and benefits paid to full-time employees by the construction 
projects.  

Economic Impact The total change in new economic activities that is related to an existing 
industry within the economy over a certain period. Generally, the economic 
impact is measurable when new revenue is brought into the economy of the 
study region. 

Indirect Effect The total dollar amount of inter-industry transactions within the regional 
economy. Industries buy goods and services from other industries within the 
local economy, and the money spent leaks from the economy, either through 
imports from outside the regional economy or by value-added payments. 

Indirect Employment Number of average annual jobs supported by industries within the economy 
that are results of the direct spending of employee compensation, proprietor 
income, capital investment, etc. 

Induced Effect Total monetary change in the economy is attributable to household spending 
patterns which generate further economic activity within the local economy. 
Therefore, induced effects change as household income increases or decreases. 

Induced Employment Number of jobs on an average annual basis that can be attributed to the 
induced changes in the local economy. 

Input Category A broad expense category for an industry or final-use category. 
Multipliers The Input-Output model works based on final demands. Each industry's 

production creates demand for another existing industry within the region. 
Multipliers determine how industries respond to each other’s demand and 
production functions. 

Output The monetary value of annual industry production.  

Value Added Measured in monetary value the difference between an industry's total output 
and the cost of its inputs. Compensation of employees, taxes on production, 
operating surpluses, imports minus subsidies consists value-added. 

Study Region Study region is a geographic area for which the economic contribution and 
impact is measured.  

Source: IMPLAN  
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Services Offered by The University of Southern Mississippi 
College of Business and Economic Development  

and 
Trent Lott National Center for Excellence in Economic Development and 

Entrepreneurship 
 
The College of Business and Economic Development offers graduate education in economic development 
through the Master of Science in Economic Development (MSED) program and a Graduate Certificate in 
Economic Development. The Trent Lott National Center partners with the MSED program to further the 
students experience by working with economic developers, communities, companies, and non-profit 
organizations through four main approaches:  

1. University Economic Development researchers provide technical assistance in defining problems or 
opportunities, evaluating the effects of change, and providing recommendations for improvements. 
 

2. Graduate students work on applied research projects involving actual community or organization case 
scenarios (e.g., retail trade studies, economic impact studies). 
 

3. Each student is required to complete an internship in an economic development organization.  
 

4. Communities may have sponsored research projects and tap into the faculty expertise and university 
data sources (e.g., JobsEQ and IMPLAN). 

 
Examples of class projects involving research for Mississippi communities: 

• Retail Analysis for Marion County 
• Feasibility of a multi-sports complex in Lamar County 
• Economic Impact of the Gulfport-Biloxi International Airport 
• Ecotourism Development for the Mississippi Aquarium in Gulfport 
• Strategic Plans for the City of Pearl and Simpson County Development Foundation 
• Community Study for the Hattiesburg Mid-Town District 
• Competitiveness studies for defense-dependent communities 
• Multimodal transportation research for Mississippi Port Directors 
• Forest Industry Impact Study for the Mississippi Forestry Association 
• Workforce Analyses for the Mississippi Department of Education and Department of Human Services 

 
The University of Southern Mississippi also offers economic development training for working professionals 
and graduate students through its annual True South Basic Economic Development Course - an International 
Economic Development Council accredited introductory course. This course fulfills one of the prerequisites 
for taking the Certified Economic Developer (CEcD) exam. 
  


